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lndependent Auditor's Report

To the Board of Directors of The South Georgian Bay Community Health Centres

Opinion

We have audited the financial statements of The South Georgian Bay Community Health Centres
(the organization), which comprise the statement of financia[ position as at March 31 , 2022, and

the statement of operations and net assets, and cash ftows for the year ended, and notes to the
financial statements, inctuding a summary of significant accounting poticies.

ln our opinion, the accompanying financial statements present fairty, in a[[ material respects, the
financial position of the organization as at March 31, 2022, and its resutt of operations and its
cash ftows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generatly accepted auditing standards. Our

responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
organization in accordance with the ethical requirements that are retevant to our audit of the
financiaI statements in Canada, and we have futfitted our other ethical responsibitities in

accordance with these requirements. We betieve that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsibte for the preparation and fair presentation of these financiaI
statements in accordance with Canadian accounting standards for not-for'profit organization,
and for such internal controt as management determines is necessary to enabte the preparation
of financiat statements that are free from materiat misstatement, whether due to fraud or error.

ln preparing the financia[ statements, management is responsible for assessing the organization's
abitity to continue as a going concern, disctosing, as appticabte, matters retated to going concern

and using the going concern basls of accounting untess rnanagentetrL eil-lrer itttettds to tiquidate
the organization or to cease operations, or has no realistic atternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial
reporting process.
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Auditor's Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonabte assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high tevel of assurance, but
is not a guarantee that an audit conducted in accordance with Canidian generatty accepted
auditing standards will atways detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individua[y or in the aggregate, they
coutd reasonabty be expected to inftuence the economic decisions olusers taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generatty accepted auditing standards, we
exercise professiona[ judgment and maintain professional skepticism throughoul the audit. We
atso:

' ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risk, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion- The risk of not detecting a material misstatement resutting from fraud is
higher than for me resulting from error, as fraud may involve cottilsion, forgery,
intentional omissions, misrepresentations, or the override of internal controt-

' Obtain an understanding of internal control retevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purf,ose of
expressing an opinion on the effectiveness of the organization's internal csrtrol.

' Evatuate the appropriateness of accounting poticies used and the reasonabteness of
accounting estimates and related disctosures made by management.

o Conctude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists retated to events or conditions that may cast significant doubt on the
organization's abitity to continue as a going concern. lf we concl.ude that a material
uncertainty exists, we are required to draw attention in our auditor's reporE to the
related disctosures in the financiat statements or, if such disctosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the
organization to cease to continue as a going concern.

' Evaluate the overall presentation, structure and content of the financial statements,
inctuding the disctosures, and whether the financiaI statements represent the undertying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other rnatters, the
ptanned scope and timing of the audit and slgnificant aualt finCi-ngs, including any signiiicant
deficiencies in internal control that we identifyluring our audit.

BDO h*,"a"d* LL?

Chartered Professional Accountants, Licensed public Accountants

Barrie, Ontario
June 15, 2022



The South Georgian Bay Community Health Centres
Statement of Financial Position

2022 2071Itarch 3l

Assets

Current
Cash and short'term investments (note 2)

Accounts receivabie (note 3)

Prepaid expenses

Capital Assets, at cost less accumulated amortization {note 4)

5 2,264,239
57,O44

3Z4,l1l

S 2,275,623
41,109

370,246

2,615,394

t73,A27

2,(t16,978

278,597

s 3-0t8./t2l 5 2.915.575

Liabilities and Net Assets

Current Liabilities
Accounts payabte and accrued tiabitities
Gorernment remittances PaYabte
tXre to Ministry of Heatth {note 5)

Deferred contributions {note 7)

Ileferred Contributions Related to Capital Assets (note 8)

Commitments (note 9)

Net Assets
Unrestricted

S lzl,z3o 5
34,t37

363,660
't.eo3,469

27,534
270,967

2,009,019

47431 8,

2,625,196 2,625,994

17l 026 278 596

20,199 10,985

E 421 2

On behalf of the Board

Paul Cadieux

0,r".*-B.^*o C 156gr-z

Director f66t)eeK
€rccul,u Diruu*

Kldn 6thb;ncL
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The South Georgian Bay Community Health Centres
Statement of Operations and Net Assets

For the vear ended March 31 2022 2021

Revenues
Ministry of Heatth

- base funding
- one-time funding

Waypoint Centre for Mental Heatth - Psychotherapy
Grants
Other
Simcoe Muskoka District Heatth Unit

vaccination ctinic funding
Amortization of deferred contributions

retated to capital assets (note 8)
lnterest

Expenses
Clinic

Amortization
Compensation
Contracted out services
Equipment
Sundry
Suppties

Health Promotion
Compensation
Contracted out services
Sundry
Suppties

Self-Management
Compensation
ProfessionaI
Sundry
Suppties

Psychotherapy Program
Compensation
Contracted out services
Sundry
Suppties

s 2,973,070 5
13,249

361,591
1 10,986
47,706

1,491
1,797,512

226,471
5,141

28,275
71,972

2,964,799
10,000

271,694
132,450

49,072

3,790
1 ,779,657

272,833
4,079

29,657
45,291

36,612

16,141 18,747
222 282

3 561 637 3,446,773

2,130,862 2,134 796

113,616
902
179

3,455

62,040
12,655

794
570

118 152 76 059

33 828

201,366 186 376

1 35,531
12,632
19,375

134,777
11,327
13,710
26,562

297,720
31,000
32,871

169,943
87,165
10,526
4,061

The accompanying notes are an integrat part of these financiaI statements.

3 61 , 591 271 ,695



For the vear ended March 31

The South Georgian Bay Community Health Centres
Statement of Operations and Net Assets

zo22 202',1

Expenses (continued)

Administration
Amortization
Buitdings and grounds
Compensation
Contracted out services
Equipment
Surrdr y

Suppties

5 14,650 S

202,189
286,810

95,673
61,834
6 1 ,502
17,794

15,457
189,844
778,572

93,359
88,785
92,449
14 768

740,452 773,234

3 552 423 3,442,160Total expenses

Excess of revenues over expenses for the year

Net assets, beginning of year

Net assets, end of Vear s 20,199 s 10.985

I,214

10,985

4,613

6 372

6

The accompanying notes are an integral part of these financiaI statements.



The South Georgian Bay Community Health Centres
Statement of Cash Flows

For the vear ended March 31 2022 2021

Cash flows from operating activities

Excess of revenues over expenses for the year

Charges (credits) to operations not involving cash
Amortization of deferred contributions retated

to capital assets
Amortization of capital assets

Change in non-cash working capital balances
retated to operations

Accounts receivable
Prepaid expenses
Accounts payabte and accrued tiabitities
Government remittances payable
Due to Ministry of Heatth
Deferred contributions

Cash flows from investing activities
Additions to capital assets

Cash flows from financing activities
lncrease in deferred contributions retated to capital assets

Net increase (decrease) in cash and short-term investments
during the year

Cash and short-term investments, beginning of the year

Cash and short-term investments, end of the year

s 9,214 5 +,0t3

116,141)
16,141

(18,747)
18,747

9,2'14 4,613

(1 5,935)
(3,865)
5,256
6,903

92,693
(1 05,550)

(1 1,384) 1 1 5,532

(110,571) (27,883)

110,571 27,883

939
827
795
7s8)
371
255)

12

9

61

(1

37
(e

(1 1,384)

2,275,623

115,532

2,160,091

s 2.264,239 5 2,27s,623

7

The accompanying notes are an integrat part of these financiat statements



The South Georgian Bay Community Health Centres
Notes to the Financial Statements

For the year ended March 31,2022

1. Significant Accounting Policies

Nature of Organization

Basis of Accounting

Capital Assets and Amortization

The South Georgian Bay Community Heatth Centres is an

incorporated not-for-profit organization without share capital
under the Corporations Act (Ontario). The purpose of the
organization is to coordinate the operation of a community
heatth care centre which facititates the detivery of heatth
care, wettness and promotion servtces to tamtttes in South

Georgian Bay communities.

The organization is not subject to federal or provincia[ income
taxes pursuant to exemptions accorded to charitabte
organizations in the income tax legistation.

These financial statements have been prepared using

Canadian accounting standards for not'for-profit
organizations.

Purchased capital assets are recorded at cost [ess

accumutated amortization. Contributed capitaI assets are
recorded at fair vatue at the date of contribution. Where fair
vatue cannot be reasonabty determined, contributed assets

are recorded at a nominal amount.

Amortization is provided on capital assets on the straight-tine
basis over their estimated useful lives as fotlows:

Cteaning equipment
Computer equipment
Leasehotd improvements
MedicaI equipment
Office equipment

5 years
2 to 4 years

5 to'10 years
5 years

years10

Assets under construction witl be amortized on the straight-
line basis upon comptetion of construction.

8



The South Georgian Bay Community Health Centres
Notes to the Financial Statements

For the vear ended March 31,2022

1. Significant Accounting Policies (continued)

Revenue Recognition

Use of Estimates

Pension Ptan

The organization fottows the deferral method of accounting
for contributions which includes grants and government
subsidies. Operating revenue, including grants and subsidies
are recorded as revenue in the period to which they retate.
Grants approved but not received at the end of an accounting
period are accrued. When a portion of a grant retates to a
future period, it is deferred and recognized in that future
period.

Unrestricted contributions are recognized as revenue when
received or receivabte if the amount can be reasonabty
estimated and collection is reasonabty assured.

Externalty restricted contributions are recognized as revenue
in the year in which the retated expenditures are recognized.

Contributions restricted for the purchase of capital assets are
deferred and amortized into revenue on a straight-line basis
at a rate corresponding with the amortization rate for the
retated capital assets.

lnterest income is recorded as revenue in the period earned.
When interest income is subject to an external restriction to
be used for a future period, it is deferred and recognized in
that future period.

The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at
the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting
period. The principat estimates used in the preparation of
these financial statements are the estimated useful life of
capital assets, the fair vatue of financiat instruments and
amounts due to Ministry of Heatth. Actual results could differ
from management's best estimates as additional information
becomes availabte in the future.

The organization applies defined contribution plan accounting
to its mutti-employer defined benefit plan for which the
organization has insufficient information to appty defined
benefit ptan accounting (see note 1 1 ).

9



The South Georgian Bay Community Health Centres
Notes to the Financial Statements

For the vear ended March 31. 2OZZ

1. Significant Accounting Policies (continued)

Contributed Services

Financial lnstruments

lmpairment of Long
Lived Assets

Directors, committee members and community members
volunteer their time to assist in the organization's activities.
While these services benefit the organization considerabty, a

reasonabte estimate of their amount and fair vatue cannot be
made and, accordingty, these contributed services are not
recognized in the financia[ statements.

Financia[ instruments are recorded at fair value when
acquired or issued. ln subsequent periods, equities traded in
an active market and derivatives are reported at fair vatue,
with any unreatized gains and losses reported in operations.
ln addition, atl bonds and guaranteed investment certificates
have been designated to be in the fair value category, with
gains and tosses reported in operations. At[ other financiat
instruments are reported at cost or amortized cost tess

impairment, if appticabte. Financial assets are tested for
impairment when changes in circumstances indicate the asset
coutd be impaired. Transaction costs on the acquisition, sate
or issue of financial instruments are expensed for those items
remeasured at fair value at each statement of financial
position date and charged to the financial instrument for
those measured at amortized cost.

ln the event that facts and circumstances indicate that the
organization's tong lived assets may be impaired, an
evatuation of recoverabitity woutd be performed. Such an

evaluation entails comparing the estimated future
undiscounted cash ftows associated with the asset to the
asset's carrying amount to determine if a write down to
market vatue or discounted cash ftow is required. The
organization considers that no circumstances exist that would
require such an evaluation.

10



The South Georgian Bay Community Health Centres
Notes to the Financial Statements

For the vear ended March 31. 2022

2. Cash and Short-term lnvestments

The organization's bank accounts are hetd at a chartered bank. The bank accounts earn
interest at a variabte rate. lnctuded in cash and short-term investments are the fottowing
investments:

2022 2021

Guaranteed lnvestment Certificate, Bank of Nova Scotia,
0.37% interest, maturity date of December 3,2022

Guaranteed lnvestment Certificate, Bank of Nova Scotia,
0.36% interest, maturity date of December 3,2022

Guaranteed lnvestment Certificate, Bank of Nova Scotia,
0.43% interest, maturity date of November 13,2021

Accrued interest receivabte

5 1,424,095 5

104,302

1,951

s 1,530,338 5 1,524,328

-

The carrying value ptus accrued interest of the above investments approximates market
value at March 31 ,2022.

3. Accounts Receivable

lnctuded in accounts receivabte are government remittances recoverabte of 545,033 (2021 -

s32,1 13).

1,521,831

2,497

11



The South Georgian Bay Community Health Centres
Notes to the Financial Statements

For the vear ended March 31.2022

4. CapitalAssets

Cleaning equipment
Computer equipment
Leasehold improvements
MedicaI equipment
Office equipment
Assets under construction

Accumulated
Cost Amortization

Accumutated
Cost Amortization

2022 2021

5 8,773 s
89,170

210,683
55,1 82

147,O81
360,297

8,773 5

84,612
210,683

5'1,454
142,637

8,773 5

89,170
2'10,683

55,'182
147,091
249,726

8,773
75,150

210,683
49,967

137,450

5

s 871,1 86 s 498,1 59 5 760,615 5 482,018

Net book vatue 5 ltl,ozt 5 278,597

Assets under construction are expenses retated to thc upcoming construction of a new
buitding (note 6). Amortization of these costs wit[ commence upon comptetion of
construction.

Due to Ministry of Health

The organization receives funding from the Ministry of Heatth. The amount of funding
provided to the organization is subject to final review and approvat by the Ministry. As at
the date of these financial statements, funding for the period Aprit 1, 2018 to March 31,

2019, Aprit 1,2019 to March 31,2020, Aprit 1,2020 to March 31,2021 and Aprit 1,2021 lo
March 31 , 2022 has not been subject to this review process. Any future adjustments
required as a resutt of this review witt be accounted for in the year the adjustment is

determined.

Capitat Project

ln an agreement dated April 29, 2013, the organization received approval from the Ministry
of Heatth for capitaI funding up to $6,107,900 for the purchase of land and construction of a

buitding. As at March 31, 2022, the organization has received 51,832,370 of this funding and

5250,000 of one-time funding. The organization has incurred 5360,297 (2021 - 5249,726)
(see note 4) of expenses retating to this project. ln 2015 and 2016, the organization made
deposits totating 5305,000 to secure the purchase of land (see note 9). The total deposit of
5306,000 is recorded in prepaid expenses in the statement of financial position as at March

31, 2022. The Ministry of Health witt be working with the organization throughout its capital
project, with an expected comptetion date of 2024.

6
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The South Georgian Bay Community Health Centres
Notes to the Financial Statements

For the vear ended March 31 ,2022

7. DeferredContributions

Deferred contributions primarily represent the unspent externally restricted contributions
received from the Ministry of Heatth for the purchase of land and the construction of the
buitding (note 6). Amounts transferred to deferred contributions retated to capital assets
consists of capitaI purchases for the capitaI project.

2022 2021

Contributions related to the caoital oroiect
Balance, beginning of year

lnterest income on contributions received retated
to the construction of the new buitding

Amounts transferred to deferred contributions retated
to capital assets (note 8)

s 1,963,399 5 1,975,387

3,775 1 5,895

(110,571) (27,883)

1,956 603 1 963 399

Other contributions
Balance, beginning of year

Contributions received

Amounts recognized as revenue in the year

Unspent funds returned to the County of Simcoe

45,620

112,476

(111,23O)

47,887

114,795

(85,395)

(26,6671

46,866 45 620

s 1,903,469 s 2,009,019

-

8 Deferred Contributions Related to Capital Assets

Deferred contributions represent the unamortized amount of grants and restricted donations
received to be used in the purchase of certain assets or in the setttement of certain
obligations. The amortization of these contributions is recorded as revenue in the statement
of operations.

2022 2021

Balance, beginning of year

Amounts transferred from deferred contributions retated
to the capital project (note 7)

Amounts amortized to revenue

5 278,596 5 269,460

110,571

(16,141)

27,883

(18,747)

5 lzl,oze 5 278,596

-

Batance, end of year

13



The South Georgian Bay Community Health Centres
Notes to the Financial Statements

For the vear ended March 31.2022

9. Commitments

The organization entered into an agreement to lease premises in Wasaga Beach for 514,113
ptus HST per month. This tease has an expiry date of August 2025.

The organization entered into a contract for maintenance and support services beginning
Aprit 1 , 2014 for the new electronic medical record system. This agreement witt
automatica[[y renew on a yearty basis and wit[ remain in force untiI either party terminates
the agreement. The fee for the current renewa[ term is 51,883 ptus HST per month.

Effective Aprit 1 , 7022, the organization entered into an agreement with Cottingwood
General and Marine Hospital (CGMH) to provide financial accounting and payrott, human

resources, and information technotogy services. This agreement extends to March 31 ,2023.
Fees for finance and human resource services witt be equal to 2% of annual operating
funding (which starts at 55,630 per month), ptus an additionat amount of 5'1,262 in fees per

month for lT services.

The organization entered into a contract in January 2014 for architect services retating to
their capital project (see note 6) at a fee equal to 1% of Lhe approved tendered construction
cost for phase 2 of the project and 8% of the approved tendered construction cost for the
remaining phases of the five phase project. For the year ended March 31 ,2022,590,850
(2021 - 56,602) was paid related to this agreement.

The organization entered into a contract in March 2022 for cost consulting services relating
to the construction costs of their capital project (see note 6). The remaining balance on the
contract as at March 31, 2022 is 510,000. For the year ended March 31 , 2022, $NlL was paid

retated to this agreement.

The organization entered into two contracts in September 2020 and December 2020 for
engineering services to comptete geotechnicat, environmental and hydrogeotogical studies.
The totat contracted amount is 540,170. The remaining batance on the contract as at March

31 ,2022 is 58,743.

During fiscat 2015, the organization signed an agreement to purchase property in Wasaga

Beach for a purchase price of 51,066,032 plus HST retated to their capital project (see note
6). ln fiscal 2022, this agreement was amended and the purchase price increased to
51,766,032 ptus HST. As at March 31,2022, the organization has paid a deposit on this
property of 5306,000 which is inctuded in prepaid expenses on the statement of financial
position. The ctosing date of this agreement is scheduted for January 13,2023, but it is

conditional on the Ministry of Heatth's approvat.

14



The South Georgian Bay Community Health Centres
Notes to the Financial Statements

For the year ended March 31 ,2022

10. Economic Dependence

The organization received 84.3y" (2021 - 86.9%) of its revenue from the Ministry of Heatth.

1 1. Pension Plan

Atl permanent emptoyees of the organization are members of the Heatthcare of Ontario
Pension Plan which is a mutti-emptoyer defined benefit pension ptan avaitabte to alt etigibte
employees of the participating members of the Ontario Hospitat Association. Plan members
wi[[ receive benefits based on the tength of service and on the average of annualized
earnings during the five consecutive years prior to retirement, termination or death, that
provide the highest earnings.

Pension assets consist of investment grade securities. Market and credit risk on these
securities are managed by the Heatthcare of Ontario Pension Ptan by ptacing ptan assets in
trust and through the Plan investment poticy.

Pension expense is based on Plan management's best estimates, in consuttation with its
actuaries, of the amount, together with the percentage of satary contributed by employees,
required to provide a high level of assurance that benefits witt be futly represented by fund
assets at retirement, as provided by the Ptan. The funding objective is for emptoyer
contributions to the Ptan to remain a constant percentage of emptoyees'contributions.

The Plan provides pension services to more than 41 9,000 active and retired members and
approximately 624 emptoyers. The Ptan is a mutti-employer ptan and therefore the
organization's contributions are accounted for as if the Ptan were a defined contribution
ptan with the organization's contributions being expensed in the period they come due.
Each year, an independent actuary determines the funding status of the Ptan by comparing
the actuarial vatue of invested assets to the estimated present vatue of atl pension benefits
that members have earned to date. The resutts of the most recent vatuation as at
December 31,2021 disctosed a surplus of 528,512 mittion (2OZO - 524,i31 mittion). The
resutts of this vatuation disctosed totat actuariat tiabitities and pension obtigations of
5188,541 mittion (2020 - 5167,637 mittion) in respect of benefits accrued for service with
actuariatassets at that date of 5217,153 miltion (2020 - 5191,768 mittion). Because the Plan
is a multi-emptoyer ptan, any pension plan surptuses or deficits are a joint responsibitity of
Ontario member organizations and their employees. As a resutt, the organization does not
recognize any share of the Ptan surptus or deficit.

Emptoyer contributions made to the Ptan during the year by the organization amount to
5180,576 (2021 - 5147,718) and is included in compensation expense.

15



The South Georgian Bay Community Health Centres
Notes to the Financial Statements

For the vear ended March 31.2022

12. Financial lnstrument Risk

lnterest Rate Risk

lnterest rate risk is the risk that the fair vatue or future cash ftows of a financiat instrument
witt ftuctuate because of changes in market interest rates. The organization is not exposed

to significant interest rate risk due to the short-term maturity of the organization's

monetary assets and current liabitities.

Credit Risk

Credit risk is the risk that one party to a financial instrument witl cause a financial loss for
the other party by faiting to discharge an obtigation. The organization is exposed to credit
risk arising from its accounts receivable. Credit risk is the risk that the counterparty to the

transaction witt not pay. The majority of the organization's receivabtes are from
government sources and the organization works to ensure they meet att etigibitity criteria in

order to quatify to receive the funding. ln addition, the organization is atso exposed to
credit risk arising from its bank and investment accounts being hetd at financial institutions
in excess of the amount insured by agencies of the federal government in the amount of

s1 00,000.

Liquidity Risk

Liquidity risk is the risk that the organization encounters difficutty in meeting its obtigations
associated with financiat tiabitities. Liquidity risk inctudes the risk that, as a result of
operationat tiquidity requirements, the organization wit[ not have sufficient funds to settle a

transaction on the due date; witt be forced to sett financial assets at a vatue, which is tess

than what they are worth; or may be unabte to settte or recover a financial asset. Liquidity
risk arises from accounts payabte and accrued tiabilities, government remittances payabte

and amounts due to Ministry of Health.

There have been no changes to the organization's financiat instrument exposure from the
prior year.

13. COV|D-19

On March 11,2020 the COVID-19 outbreak was dectared a pandemic by the Wortd Heatth

Organization. On March 17,2020, January 14,2021 and Aprit 7,2021, the province of
Oniario declared a state of emergency. As an essentia[ business the organization continued

operations and incurred additionat costs to comply with government and internal policies to
curb the spread of the virus. Many staff worked remotety during this time and some

programming was provided virtuatly.

lf the effects of COVID-19 worsen, there coutd be further impact on the organization, the
members of the communities it serves, its emptoyees, supptiers and other third parties that
could impact the organization's future ability to detiver services. Management and the
board of directors are activety monitoring the impacts on its financial condition, liquidity,
operations, supptiers and industry. At this time, the futl financiat impact of COVID-19 on the
organization is not known.
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